MANIPUR STATE POWER
DISTRIBUTION COMPANY LIMITED

[CIN - U40101MN2013SGC0083431
3 Floor, New Directorate Building, Imphal Dimapur Road,
Imphal West = 795001, Manipur

ANNUAL REPORT
FY 2022-23

MSPDCL

MANIPUR STATE POWER
DISTREBUTION COMPANY LTD.

STATUTORY AUDITOR

CHARATERED ACCOUNTANTS
IMPHAL, MANTPUR



. %5
MSPDCL

10™ ANNUAL REPORT 2022 - 2023

CORPORATE INFORMATION

BOARD OF DIRECTORS

COMPANY SECRETARY

CHIEF FINANCE GFFICER

STATUTORY AUDITORS

BANKER

FINANCIAL CONSULTANTS

REGISTERED OFFICE

CORPORATE IDENTITY NUMBER

E-mail ID: ¢s.birdas@mspdcl.com

Dr. Shailash Kumar Chourasia, Chairman

Dr. Vineet Joshi (As Admin. Secy./Finance)
Mr. Hijam Shantikumar Singh, MD

Mr. Hungyo Worshang

Mr. Ngalrangbam Subhachandra

Mr. Mangsatabam Rabi Singh, Director (Tech.)
Prof. Wahengbam Chandbabu Singh, ID

CA Rakesh Kumar Jain, ID

CS Laishram Birdas Singh

Mr. Heigrujam Chitaljit Meetei

M/s. Kunjabi & Co., Imphal

State Bank of India

M/s. Rao & Emmar,

3" Floor, New Directorate Bullding,

Near 2" MR Gate, Imphal Dimapur Road,
Imphal, Manipur - 795001

E-mall; cs.mspdcl@gmail.com

Webslte: hitps://mspdcl.info

U40101MN2013SGC008343

Ph: 0385-2422394/100
Fax No. 0385-2423436



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
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File No. MSPDCL/CS/AGM1 oy,gagf;;:;;,;_meagzoz3-24 o page: 74,17, 2073,

NOTICE is hereby given that the Adjourned {107} Tenth Annual General Mesting of the
Members of Manl‘pu! State Power Distribution Company Limited (MSPDCL) wili be held on

1. To receive, cansider and adopt the Audited Flnancial Statemnent of the Company year
anded March 31, 2023, and the repotts of the Board of Directors and Auditers
thareon.

'/ /BY DRDER OF THE BOARD{ /
For MANIPUR STATE POWER st TRIBUTION COMPANY LIMITED

(Hijam Shapt . mar Singh)
~" Managing Director

DIN: 10331278
FLACE: [MPHAL

DATE: 21.12.2023

The 107 Asnnual General Méeting (AGM) of ths members of The Manipur State Power
Distribution Company Umited (MSPDCL) was held on 26" September 2023, The Audited
Financial Statement for the year ended 31ist March 2023 could not be considered at the 100
aAnnuai General Meeting, since the comments of the Comptrofier and A'&ditmr General of
[ndia (C&ASGY on the Financial Statement in terms of the provisions of Section 143{6) of

Companles Act, 2013 was nat received,
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The members rese_

d to adjourn zitt@ meeting sine die to %@ convened after recezpt of the

comments of the C&A@ on the Financial Statement.

Consequent to the advice of CRAG, the Management has givért the reply to the comment on
the Financial Statement for the financial year ended 31-03- 2@23
The Audited Financial Statement along with the Report of ﬁh«e éﬁ%ery Auditors and the

ly to the C&AG Comment can be downlcadeé by using l:i'ze*E link https://mspdcl.info

'i'he mstrumen% appo:nting tha proxy should be deﬂomm&&t the Registered

Office of the Company not later than 48 hours before the co
the Meeting. g

The Members can join the Adjourned AGM in the VC/OAVM mode 15 minutes before
the time scheduled for the commencement of the meeting. Members can also join

imencement of

the meeting within 15 minutes of the commencement of the meeting. The facility of
participation at the Adjourned AGM through VC/OAVM will be ‘made available to all
the members who are willing to attend through VC.

The attendance of the Merribers attending the Adjourned AGM through VC/OAVM will
be counted for the purpose of ascertaining the quorum under Section 103 of the
Companies Ac:t 2013: :

- L Page20f2
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| MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC008343
DIRECTORS’ REPORT FOR THE YEAR 2022-23

T0

THE MEMBERS OF
MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
IMPHAL, MANIPUR

Your Directors have the pleasure of presenting the 10% (Tenth) Annual Report on the affalrs
of the Company along with the Audited Financial Statements, Auditors’ Report and the
Review of Accounts by the Comptroller and Auditor General of India for the year ended 31
March 2023.

1. FINANCIAL RESULTS:

The Company finandal performance for the year under review along with the
previous year figures are gliven hereunder: (Rupees in lakhs)

‘Revenue " 50,212.38 51,804.11

Other Income 31,796.38 39,324.80
Total Income 81,008.77 91,128.91
Total Expenses 93,645.95 92,102.97
Profit/(Loss) — Before Tax & Exceptional Items (11,637.18) (974.05)
Extraordinary Items |-
- Provision for Doubtful Debts 1,560.73 1,758.30
- Prior Period Adjustments 38.97 531.52
Profit/(Loss) before Tax (13,236.88) (3,263.87)
Tax Expenses

(1) Current Tax

(2) Deferred Tax (320.85) (2,152.28)
Profit/(Loss) — After Tax (12,916.03) (1,111.59)
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~ MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

2.

CIN: U40101MN2013SGC008343
DIRECTORS' REPORT FOR THE YEAR 2022-23

DIVIDEND:

No dividend was declared for the current financial year due to loss incurred by the
Company.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND
PROTECTION FUND:

The provisions of Section 125(2) of the Companies Act, 2013 do not appiy as there
was no dividend dedared and pald last year.

DIRECTORS:

Your Company’s Board comprises of the following Directors at the time of submission
of this report;

Dr. Shallesh Kumar Chourasla = Chairman

Dr. Rajesh Kumar - Director

Mr. Hungyo Worshang - Director

Mr. Hijam Shantikumar Singh - Managing Diractor
Mr. Ngairangbam Subhachandra Singh - Director

Mr. Mangsatabam Rabi Singh - Director

Prof. Wahengbam Chandbabu Singh = Independent Director
CA Rakesh Kumar Jain - Independent Director
DEPOSITS:

The Company has not taken any deposit, pursuant to the provisions of sub-section 2
of section 73 of the Companies Act, 2013 and rules made thereunder during the year
under review.

STATUTORY AUDITOR:

M/s. Kunjabl & Co., (FRN: 309115E), Chartered Accountants, Wangkhei Khunou,
Checkon, Imphal-795001, Manipur the existing Statutory Auditors of the Company
appointed by the CRAG, India for the year 2022-23. The Company has received the
Auditors’ report for the year, and further, the Statutory Auditors of the Company
every year are appointed by the CRAG India under the provisions of section 139 of
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 MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC008343
DIRECTORS® REPORT FOR THE YEAR 2022-23

the Companies Act, 2013, and recommends ratification of his remuneration by the
shareholders at the ensuing annual general meeting.

7. ADEQUACY OF INTERNAL FINANCIAL CONTROL:

Your Company has in place, adequate internal financial controils with reference to
financial statements. The Company’s internal control system is commensurate with
the size, scale and complexities of its operations. During the period ended 31% March
2023, no material or serious observation has been received from the Auditors of the
Company for the inefficiency or inadequacy of such controls.

8. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013

There were no loans, guarantees or investments made by the Company under
section 186 of the Companies Act, 2013 during the year under review and hence the
said provision is not applicable.

9. ACCOUNTING STANDARDS FOLLOWED BY THE COMPANY:

The Financial Statements of the Company have been prepared in accordance with
the Generally Accepted Accounting Principles in India (Indian GAAP) and comply with
the Accounting Standards specified under Section 133 of the Companies Act, 2013
read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant
provisions of the Companles Act.

10.ABSTRACT OF THE ANNUAL RETURN:

Pursuant to sub-section (3)(a) of Section 134 and sub-section (3) of Section 92 of
the Companies Act, 2013 read with Rule 12 of the Companies (Management and
Administration) Rules, 2014, an Annual Return as of 31= March 2023 s avallable as
Annexure-1.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC008343
DIRECTORS’ REPORT FOR THE YEAR 2022-23

11.NUMBER OF MEETINGS OF THE BOARD:

The Board of Directors met 5 (Five) times during the finandal year 2022-23 and the

gap between any two consecutive meetings has not exceeded 120 days. The dates

on which the meetings of the Board were held during the year are as follows.

S.No.

Date

Day

venue

1.

07.06.2022

30.08.2022

29.09.2022

02.12.2022

29.03.2023

Tuesday

Tuesday

Thursday

Friday

Wednesday

At the Office Chamber of the Princlpal

Secretary (Power), Old Secretarlat,
Imphal, Manipur - 795001.

At the Confetence Hall of MSPDCL, 3™

Floor, New Directorate Building, Near 2™
MR Gate, Imphal Dimapur Road, Imphal
- 795001, Manipur.

At the Conference Hall of MSPDCL, 3%

Floor, New Directorate Bullding, Near 2
MR Gate, Imphal Dimapur Road, Imphal
- 765001, Manipur.

At the Office Chamber of the Principal

Secretary (Power), Old Secretariat,
Imphal, Manipur - 795001.

At the Office Chamber of the

Commissioner (Power), New Secretariat,
Imphal, Manipur - 795001.

The gap between the meetings was within the period prescribed under the
Companies Act, 2013,
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CIN: U40101MN2013SGC008343
DIRECTORS’ REPORT FOR THE YEAR 2022-23

12.FOREIGN EXCHANGE EARNINGS AND OUTGO & CONSERVATION OF ENERGY:

As the Company does not own any manufacturing unit, the operations do not involve
any manufacturing activity and the regulations as required under the Companies Act,
2013, read with the Companies (Accounts) Rules, 2014 regarding conservation of

energy and technology absorption, are not applicable.

During the year under review, there were no foreign exchange earnings and
outgoings.

13.DECLARATION OF INDEPENDENT DIRECTORS:

During the year under review, the Company has taken up the initiative for the
appointment of Independent Directors. Hence, there is not any declaration from the
independent directors.

14.PARTICULARS OF EMPLOYEES:

None of the Employee was drawing in excess of the limits prescribed by the
Companies Act, 2013 and rules made thereunder which needs to be disclosed in the
directors’ report.

15.DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the
Board confirm and submit the Directors’ Responsibility Statement:

(a) in the preparation of the annual accounts for the Financial Year ended 31%* March
2023, the applicable accounting standards have been followed and there are no
material departures in the adoption of these standards;

(b) the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the company at 31% March 2023
and of the profit and loss of the company for the year ended on that date;
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC008343
DIRECTORS’ REPORT FOR THE YEAR 2022-23

(c) the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concemn basis for the
year ended 31% March 2023;

{e) the Company being unlisted, sub-clause (e) of section 134(3) of the Companies
Act, 2013 pertaining to laying down internal financial controls is not applicable to
the Company; and

(f) the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

16.MATERIAL CHANGES AND COMMITMENTS:

In terms of section 134(3)(1) of the Companies Act, 2013, except as disclosed
elsewhere in this report, no material changes and commitments which could affect
the Company’s financial position have occurred between the end of the financial year
of the Company and date of this Report.

17.SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR

18.

COURT OR TRIBUNAL:

No orders have been passed by any Regulator or Court or Tribunal which can have
an impact on the going concemn status and the Company’s operations In future.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES:

During the year, the Company had not entered into any contract/ arrangement/
transaction with the related parties which could be considered material. Pursuant to
Section 134(3)(h) read with Rule 8(2) of the Companies (Accounts) Rules, 2014,
there are no transactions to be reported under Section 188(1) of the Companies Act,
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CIN: U40101MN2013SGC008343
DIRECTORS’ REPORT FOR THE YEAR 2022-23

2013. None of the Non-Executive Directors has any pecuniary relationships or
transactions vis-a-vis the Company.

19. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY:
The Company has not adopted any risk management policy during the year. It was in
the process of developing and implementing a Risk Management Policy after
identifying the elements of risks that are associated with the power distribution
Company and Its similar nature. Further, it shall place to the Board for approval after
the formation of the risk management policy.

20.DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:
The Company has taken up the Initiatlve to set up the Corporate Soclal Responsibility
Committee. But the Company has yet to place a policy for implementing CSR
activities. The Company has not developed and implemented any Corporate Sociat
Responsibility initiatives as the said provisions are not applicable during the year
under review,

21.EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE
PRACTICING COMPANY SECRETARY IN THEIR REPORTS:

The qualifications, reservations or adverse remarks made by the Auditors were read
together with the relevant notes to the financial statement and the accounting
policies are self-explanatory.

The Auditor's comments were placed before the Board In Iits meeting held on
21.12.2023 and further, it was taken note by the Board of Directors and initiated to
take up further necessary action.

There is no adverse comment on the Secretarial Auditor report, whereas we were
delayed in complying with the filing of Annual Accounts for the previous years as well
as the statutory forms of the Company. It is due to the non-completion of the
audited accounts for the previous years on time, and the DIN-KYC of the Directors
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC008343
DIRECTORS' REPORT FOR THE YEAR 2022-23

not being completed. It makes us delay in compliance as per the provisions under
the Companies Act, 2013 and rules made thereunder.

We shall be adopting the audited accounts along with the Secretarial Audit farming &
part of the Directors’ Report and together with the Statutory Auditors report along
with the CRAG comment and its reply given by the Board in this ensulng Tenth
Annual General Meeting of the company.

22.THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,

23.

PROHIBITION AND REDRESSAL) ACT, 2013:

During the year under review, no complaints were received under the Sexual
Harassment of Women at Workplace (Prevention, Prphibition and Redressal) Act,
2013,

COMPANY’S POLICY RELATING TO DIRECTORS’ APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES:

The provislons of Section 178(1) relating to the constitution of the Nomination and
Remuneration Committee are not applicable to the Company and hence the
Company has not devised any policy relating to the appointment of Directors,
payments of Managerial remuneration, Director’s qualifications, positive attributes,
independence of Directors and other related matters as provided under Section
178(3) of the Companies Cat, 2013.

Whereas, Sub-section (2), (3) and (4) of Section 178 of the Companies Act, 2013
shall not apply to the Govemment Company except with regards to the appeintment
of "senior management and other employees. Notificati ne 2

24.SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint venture or Assodate Company
during the year under review.
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'MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC008343
DIRECTORS' REPORT FOR THE YEAR 2022-23

25.COST AUDITOR:

The Board of Directors has approved the appointment of M/s Sanjib Das &
Associates, Cost Accountants, Guwahati (Reg. No. 100751) as Cost Auditor of the
Company for the financial year ending 31% March 2023, under section 148 of the
Companies Act, 2013, and recommends ratification of his remuneration by the
sharehoiders at the ensuing annual general meeting.

26.BOARD’S REPLY ON C&AG COMMENTS:

A.

Page | ®

Comments on Profitability
Statement of Profit and Loss
Revenue from operations: Rs. 502.12 crore [Note-16]

1. The amount relating to sale of power for the year 2022-23 (Rs.0.56 crore) and
2021-22 (Rs. 6.19 crore) were not recognised as the bills were prepared
manually outside the billing software and the same was missed out during the
period of accounting. However, the same has been noted and shall be rectified in
the next Finandial Statements.

Expenses
Other Expenses [Note-19]
Prepaid Vending Charges: Rs.0.17 crore

2. The prepaid vending charges were not booked on accrual basis as the bilis have
not been approved. And they are under negotiation with the service providers. It
shall be booked the same as soon as it got settled.

Purchase of Power: Rs.743.66 crore

3. Though the period relates to previous years it arises from supplementary bills
refating to certain additional parameters viz., sharing of loss that was settled
during this financlal year and hence made effective during the current year only.
“Prior period items as per AS-5 refer to the items of Income or expense as a
result of errors or omission in preparation of financial statement. The term does
not Include other adjustments necessitated by clrcumstances which though
related to prior periods are determined in the current period e.g. arrears payable



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC008343
DIRECTORS’ REPORT FOR THE YEAR 2022-23

to workers as a result of change in wages with retrospective effect during the
current period”. As it is not due to errors or omissions in the previous year it is
effective in the current year similar to pay revision with retrospective effect.
Hence treatment as current expenditure is justified.

Further, the power purchase bills are booked in the same year as they are
Incurred. However, some bills which are supplementary in nature and could not
be ascertained on the Balance Sheet date are booked on the date/ period of
receipt as there is no means to identify and record them as on the balance sheet
date. The date of bill posted on 31.03.2023 itself suggests that It was
unascertainable as on 31 March 2023.

27.SHARES
During the vyear under review, the company has undertaken the following
transactions:
rlncrease in |Buy-Back of | Sweat Bonus Shares |[Employees
Share Securities Equity Stock Option ‘
Capital Plan
Nil Nil Nil Nil Nil ’
28.ACKNOWLEDGEMENTS

Your Directors place on record their sincere thanks to bankers, business associates,
consultants, and various Government Authorities for their continued support
extended to your Companies activities during the year under review.

Your Directors also acknowledges gratefully the shareholders for their support and
confidence reposed on your Company.

On alf of the Board of Directors
Z‘ MAN\PUR STATE POWER DISTRIBUTION COMPANY LIMITED
] h_ 4 f/V

>
2\ \ \7 1’;_; ﬁ\iﬂ}
Mr./Mangsatabam Rabi Singh Mr. Hij ntikumar Singh
{ Director (Tech.) naging Director
DIN:10423605 DIN: 10331278

Imphal, 21 December 2023
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FORM NO. MGT &
EXTRACT OF ANNUAL RETURN
As onfinancial year snded on 31032022

Pursuant (o Sectien 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Managemant & Adminkstratien) Rules, 2014

I. REGISTRATION & OTHER DETAILS:
1 _[CIN U40101MN201 3860009343
2 |Ragistration Date 1507THM3
3 |Name ofthe Company MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
4 |Category/Sub-category of the Company STATE GOVT COMPANY
5 |Addressofthe Regisiered ofice &contact details 3RD FLOOR, NEW DIRECTCRATE BUILDING, NEAR 2ND MR GATE, IMPHAL DIMAPUR
ROAD, IMPHAL WEST, MANIPLIR - 795001
8__|Wheilher isted company UNLISTED
T |Name, Address & contact details of the Regiswar & Transfer [NA
Agen, ifany,
[Il._PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY =
(All the business activities contributing 10 % or more of the total tumover of the company shall be stated
S. No. Name and Description of main products / services NIC Code ofthe Productservice | % w total turmover of the
company
COLTECTION AND DISTRIBUTION OF ELECTRIC ENERGY TO HOUSHOLDS, INDUSTRIAL
1 COMMERCIAL AND OTER USERS 35108 100
2
3
M. _PARTICULARS OF HOLDING, SURSIDIARY AND ASSOCIATE COMPANIES
SN Name and address of the Company CINFGLN Hokling/ Subsidiary Assodaly % of Applicable
shares Section
hald
1 MANIPUR STATE POWER COMPANY LIMITED 14810 1MN2013SGC006344 HOLDING 09.5
3
[IV. SHARE HOLDING PATTERN e
(Equity share capital breakup as percentage of total equity)
(i) _Category-wise Share Holding
Category of No.of Shares heid atthe beginning ofthe year No. of Sharas held atthe end of he year % Changs
Shareholders [As on 1-April-2022] [As on 31-March-2023] during the
Demat Physical Total % of Total Demat Physical Total % of Total year
Shares Shares
A. Promoters
(1) Indian
a) Individuall HUF 6 6 0.00% 6 B 0.00% 0.00%
b} Central Govt - 0.00% - 0.00% 0.00%
¢) State Govils) - - 0.00% - - 0.00% 0.00%
d) Bodies Corp. 10049994 | 1,0049994 100.00% 1,00,49,894 | 1,0049,994 100.00% 0.00%
&) Banks/Fl - 0.00% - 0.00% 0.00%
f) Any other - 0.00% - 0.00% 0.00%
Sub Total (A) (1) - 1,00,50,000 | 1,00,50,000 100.00% - 1,00,50,000 | 10050000 100.00% 0.00%




(2) Foralgn

8} NRI individuals 0.00% 0.00% 0.00%
b) Other ndlviduals __D.o0% 0D0%)  0.00%
c) Bodies Coip. 1.00% 0.00% D.00%
d) Any odher - 0.00% 0.00% 0.00%
Sub Tetal (A} (2 - - 0.00% - - 1.00% 0.00% |
TOTAL [A) 1.00.50,000 | 10050000 100.00% 100,550,000 | 1,00,50,000 10.00% 0.00%
E. Public Sharehalding
1. dnytitutions
a) Mukial Funds - 0.00% - 0.00%|  0.00%]
b) Banks /FI 0.00% - 0.00% 0.00%
cj Central Govt 0.00% 0.00% 0.00%
d) Saie Govifs) 0.00% = 0.00% 0.00% |
&) Venture Capital Funds - 0.00% - 0.00% 0.00%
I} Insurance Companies 0.00% 0.00% 0.00%
2} Fils 0.00% 0.00%|  0.00%)|
h) Fareign Venkre 0.00% 0.00% 0.00%
(Sapital Funds
1] Cihers (specify) - 0.00% 0.00% .00 %;
Sub-total (B)(1):- - 0.00% - 0.00% 0.00%
2, Non-hstiitions
a) Bodies Codp.
i} Indian - 0.00% 100% 0.00%
il} Overseas - 0.00% - 1.00% 0.00%
b) Individuals
1y Individwal - 0.00% - 0.00%| 0.00%
shareholers holding
nominal sharg capltal
uplo Rs. 1 lakh
ii} Individual 0.00% - 0.00%| 0.00%
shareholders hoiding
rominal share capitalin
excess 0fRs 1 lakh
¢l Others (specily)
Nen Residant indians 0.00% 0.00% 0.00%
Owersaas  Corporate 0.00% - 0.00% 0.00%
Bodiag
Foralgn Nationais 0.00% - 0.00% 0.00%
(Chsaring Mambers - 3.00% 0.00% 0.00%
Trusis - 0.00% 0.00% 0.00%
Forelgn Podiss - DR {.00% 000% 0.00%
Sub-total (BY2);~ 0.00% D.00% 0.00%
Total Puhlic (B} - 0.00% 0.00% 0.00%
€. Bhares held by . 0.00% 0.00% 0.00%
Custodian for GDRe &
ADRs
Brand Total (A+B+C) 1.00,50,000 | 1,00.50,000 100.00% 1,00.50,000 | 1.00.50.000 100.00% 0.00%




i1) Shareholding of Promoter

SN Shareholder's Name ShareholdIng atthe beginning of the year Shareholding at the end of the year %change
in

No.ofShares | "oftotal | %ofShares | No.ofShares %oftotal | %ofShares |shareholdi

Sharesofthe | Pledged/ Sharesofthe | Pledged/ | ngduring

company | encumbered company | encumbered | the year

fo total o total
shares shares
1 Manipur State Power Company Limited 10049924  100.00% 1,00,49,994 100.00% 0.00%
2 Rajesh Agrawal 1 0.00% 1 0.00% 0.00%
3 Orjubala Haorongbam 1 0.00% 1 0.00% 0.00%
4 Ngairangbam Subhachandra Singh 1 0.00% 1 0.00% 0.00%
5 Mangsatabam Rabi Singh 1 0.00% 1 0.00% 0.00%
8 I:I'ﬁ'é@handkurnar Singh 1 0.00% 1 0.00% 0.00%
7 P. Shamungou Singh 1 0.00% 1 0.00% 0.00%
(iii) Change in Promoters’ Shareholding (please specify, if there is no change}

SN Particulars Dak Reason Sharahalding athe begining ofthe year | Cumulative Shareholding during the year
No.of shares % of total shares Mo. of shares %oftoal

shares
Atthe beginning of the year 1,00,50,000 100.00% 1,00.50,000 | 100.00%
Changas during iha yaar s 0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
Atthe and ofthe year 1.00,50,000 100.00% 1,00,50,000 | 100.00%

{iv) Shareholding Pattern of top ten Sharsholdars
(Other than Direclors. Promoters and Holders of GDRs and ADRs):

SN For each of the Top 10 Date Reason Sharehalding atthe baginning ofthe year | Cumulative $hareholding during the year
shareholders
No.of shares % oftotal shares No. of shares % of total
shares
1 IMSPCL
Atthe beginning of the year 1,00,00,000 99.50% 1,00,00,000 98.50%
Changes during the year - 0.00% - 0.00%
Atthe end of the year 1,00,00,000 99.50% 1,00,00,000 99 50%
2_|Name
Atthe beginning of the year_ 0.00% 0.00%
Changes during the year 0.00% 0.00%
Atthe end of the year 0.00% 0.00%
Shareholding of Directors and Key Managerial Personnel:
SN Shareholding ofaach Date Reason 8hareholding at he beginning ofthe year | Cumulative Sharaholding during the year
Diretors and éach Kay
Managerlal Personnel No. ofshares % of totsl shares Mo. ofsharas % of total
shares
1_[Rajash wal | ]
At the baginning of the year 1 0.00% 1 1.00%
Changes during e year - 0.00% - 0.00%
Atthe end ofthe year 1 0.00% 1 0.00%
2__|Ng. Subhachandra I
Atthe brginning ofthe year 1 0.00%] 1 0.00%|
Changes during the year - 0.00% - 0.00%
Atthe end ofthe year 1 0.00% 1 0.00%
3 [Hiam ShamtBwmar Singh
At the bizginning of the vear 1 0.00% 0.00%
Changes duting the year . 0.00% 0.00%
Attha end of ha yaar 1 0.00% - 0.00%
4
Atthe beginning of the year 0.00% - 0.00%
Changes duning the year - 0.00% - .00%
Atthe end of ha vear - 0.00% - B.00%|




[v. INDEBTEDNESS

Indebtedness of the Company including interest oulstanding/accrued but not due for payment.

{Amt. Rs/Lacs)

Particulars

Secured Loans excluding
deposits

Unsecurad Loans

Oeposits

Toka! Indebtadness

i) Principal Amount

Indebtedness atthe beginning of the financial year

1.894.39

740.78

i} Intarestdue buinot paid

273517

liij Interestaccrued but notdus

Total (iikd])

740.78 |

213517

* Additicn

Changs InIndebtedness durng the fnenclalyear

*Reducton

HNatChange

Indabtedness at the end of the financial yasr

1) Principal Amount

1,0684.19

740.78

273517

1) Interest due butnot paid

iii) Interest accrusd butnot dua

Total ([-+Hi+ill)

1,884.28

740,78

2738147

|V‘I. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A, Remuneration to Managing Director, Whole-time Directors and/or Manager:

N Particulars of Remuneraton

Name of MDMWTD Manager

Tolsl
Amount_

HName

{RsfLac)

Designation

1 |Grosssalary

Act, 1961

(a) Salary as per provisions contaned In section 17(1) of the income-tax

{b} Valua of perquisites ufs 17(2) income-tax Act, 1961

(c) Profits in llsu of salary under section 17(3) Income- lax Act, 1961

Stock Optlon

4
3 | SwealEquity

Commission
4 - as %ofprofit
» others, spacify

& | Others, pleass spacily

Total tA)

Ceiling as per he Act

B. Remuneration to other Directors

SN, Particulars of Ramuneration

Name of Directors

Total
Amount

(RsiLac)

1 |IndependentDirectors

Fea fur attending board committes mestings

Commission

Cthers, please specify

Total (1)

2 | Cther Non-Executive Diractors

Fee for attending board committee mestings

Commission

Others, please specify

Total (2)

Total (B}=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act




C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD.

SN. Particulars of Remuneration Name of Kay Managerial Persorme| Total
Amount
Name (RslLac)
Designation CEO CFO cs
1 |Gross salary
(a) Salary as per provisions contained In
saction 17(1) ofthe Income-iax Adt, 1961
(k) Value of perqulgites uks 17(2) Income-tax
{c) Proflis in lleu of salary under section
17(3) Income- kax Act, 1961
2 |Stock Option
3 |SweatEquity .
Commission
4 |- as%ofproft R
- others, specily =
5 |Oters, please specify s
Total R . R R
VIl PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Saction Brief Description Dstalls of Panaity | Autheily [RD/NCLT/COURT] |  Appeaimade, f any
of tha Puniehmant/ Compounding |pive Details)
Companl lees imposad
08 Act
A COMPANY
Banaky
Punighment
Compounding
B. DIRECTORS
Panalty
Punishment
Compounding
C. OTHER OFFICERS Bl DEFAULT
Penalty
| Punishmant
Compounding




i *ﬁwe&ﬁmwﬁi is hmlwd%f.; rily

r expressing an
ependent audit in .

f’jfor the year ended 31 March 2023 under section 143(6)(a) of the A{:ée ?E%z% supplementary
“&ﬁﬁi{i has been carried out mdepcndcntly wnhout access to the wmk:mg p&mmut the Statutory
of the Starutory Audzto S ar

a-mpaﬁy pcraonnel

selective examination of some @f’aﬁw aﬁec}ummg méords

* Based on my suppleme!;gﬁ%try audit, I wouid like to Iughhght the fallbw;rfgfgigniﬁ'can{ matters

are necessary for enab[x,ug a better unclers%mldmg of the Bmancml Stme' 5 __and the r::lau.d_”__ .

as;gght report.

s

A.C ummenfs on Profitability
fSL:tg'té.mcnt of Profit and Loss B
f: T 502, 12 crore E?‘?ﬁ?e#éﬁ -
\ non—aceéun %@

rclazmg to the accounting year 2022- 23 (’?"Wé mtw; and 2022-2’? {e? 6.1
ma*cspandlnw}y re_su]u,d in mursia%mgym at the ‘&ceumulated iosses and Lﬂ}gﬁ?ﬁiﬁ%m&m ef‘

Revenue from op!

from s&ie of power

_Expenses . “
~ Other Expenses ?i’me-w[ _' L
?rep:ﬁﬁ Vending Charges: 0. i’? crore e

2 ‘This is understated by 2 ‘3,399 crore (current year: 22 tfal grt;ru, pnm*

126,78 crorejf .
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DAGN&M AM&RJIT &. C@. Keinou Thongthak Mongkhang Leikai

Lompany Secretary Bishnupur, Manlpur- 795134
PAN: FBUPS2525G

Mabile no. : 9874770098

Email: amarjitpaonam7@rediffmail.com

FORM NO.MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 31°7, 2023
{Pursuant to section 204 (1) of the Companies Act. 2013 and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules. 2014]

To

Members,

Manipur State Power Distribution Company Limited
3rd Floor, New Directorate Building Near 2nd MR Gate.
Imphal Dimapur Road, Imphal West

Manipur- 795001

| have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by Manipur State Power Distribution Company
Limited {hereinafter called the Company). Secretarial Audit was conducted in a manner that
provided me a reasonable basis for evaluating the corporate conducts/stalutory compliances
and expressing my opinion thereon.

Based on my verification of the books, papers. minute books. forms and returns filed and
other records maintained by ihe Company and also the information provided by the Company,
its officers, agents and authorized representatives during the conduct of secretarial audit, |
hereby report that in my opinion, the Company has, during the audit period ended March 31,
2023 complied with the statutory provisions to the extent applicable listed hereunder and also
that the Company has proper Board-processes and compliance-mechanism in place to the
extent, in the manner and subject to the reporting made hereinafter:

I Have examined the books, papers, minute books, forms and returns filed and other records
maintained by Manipur State Power Distribution Company Limited (“The Company”) for
the period ended March 31, 2023 according to the provisions of:

. The Companies Act, 2013 (the Act) and the Rules made thereunder:

Il. The Securities Contracts (Regulation) Act,1956 ('SCRA’) and the Rules made there under,
{Not Applicable to the Company)

lll. Foreign Exchange Management Act. 1999 and the rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings (Not applicable to the Company)

V. The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1982 (‘SEBt Act’) to the extent applicable to the Company: (Not
applicable to the Company)

(2) The Securities and Exchange Board of India (Substantial Acquistion of Shares and
Takeovers) Regulations. 2011; {Not applicable to the Company)

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992; (Not applicable to the Company)

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
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PAONAM MRJET & CO. Keinou Thongthak Mangkhang Leikai

Company Secretary Bishnupur, Manipur- 795134
PAN: FBUPS2525G

Mobile no. : 9874770098

Email: amarjitpaonam?7 @rediffmail.com

Requirements} Regulations, 2008; (Not applicable to the Company)

{d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999: (Not applicable to the
Company)

{¢) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations. 2008; (Not applicable ta the Company)

{) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client:(Not
applicable to the Company){(Not applicable to the Company)

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009; (Not applicable to the Company)and

(b} The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998;(Not applicable to the Company)

| further report that, having regard to the compliance system prevailing in the Company and on
examination of the relevant documents and records in pursuance thereof on test-check basis. the
Company has complied with the following laws applicable specifically to the Company:

{a) The Electricity Act, 2003

I have also examined compliance with the applicable clauses of the following:
(a) Secretarial Standards issued by The Institute of Company Secretaries of India.
(b) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Reguiations, 2015.(Not applicable to the Company)

During the period under review the Company has duly complied with the provisions of the Act.
Rules, Regulations, Guidelines, Standards etc. mentioned above.

| further report that:

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors as per the approved State Cabinet
Meeting of the Government. However, there is non-compliance in appointment of
independent Directors.

Adequate notice (shorter notice after taking the consent of the direciors wherever required) is
given to all directors to schedule the Board Meetings and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meaeting and for
meaningful participation at the meeting.

Majority decision is carriad inrough while the dissenting members’ views are captured and
recorded as part of the minutes. wherever applicable. The Company has obtained afl
necessary approvals under the various provisions of the Act: and

I further report that based on the information received and records maintained there are
adequate systems and processes in the Company commensurate with the size and

",'}‘"J-', ‘;1'«_ i




PAONAM ﬁMARJET & CO. Keinou Thangthak Mongkhang Leikai

Company Secretary Bishnupur, Manipur- 795134
PAN: FBUPS2525G
Mobile no. : 9874770098

Email: amarjitpaonam?@rediffmail.com

operations of the Company to monitor and ensure compliance with applicable laws, rules.
regulations and guidelines.

There were no other specific events/actions in pursuance of the above referreg laws. rules.
regulations. guidelines, having major bearing on the Company's affairs.

For Paonam Amarjit & Co.
(Company Secretary)

4 /

2| W m Am/arjit Singh
W, Meémbership No.63590
O CP No. 24253

Place; imphai
Date: 21 December, 2023




PAONAM AMARJIT & CO. KeinouThongthakMongkhangLeikai

Company Secretary Bishnupur, Manipur- 795134

PAN: FBUPS2525G
Mobile no. : 9874770098
Email; amarjitpaonam7@rediffmail.com

Annexure to Secretarial Audit Report

To,
The Members,

MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
ird Floor, New Directorate Building

Near 2nd MR Gate, Imphal Dimapur Road

Imphal, West imphal

Manipur- 795001,

My Report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the Company. My
respansibility is to express an opinion on these secretarial records based on our audit,

2. | have followed the audit practices and Process as were appropriate to obtain reasonable assurance
about the correctness of the centents of the secretarial records. The verification was done on test basis to
ensure that correct facts are reflected in secretarial records. | believe that the processes and practices,
followed provide a reasonable basis for my opinion.

3. I have not verified the correctness and appropriateness of financial records and bogks of accounts of the
Company.

4. Where ever required, | have obtained the management representation about the compliance of laws,
rules and regulations and happening of events etc

3. The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards s

the responsibility of management. Our examination was limited to the verification of procedure on test
basis,

b. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the ma nagement has conducted the affairs of the Company.

For Paonam Amarijit & Co.
(Company Secretary)
1 II ) f
|

! A

(Paonam Arlu

Date: 21/12/202 (%\\_ &)
Place: Imphal N ’94&_3;‘,/




{‘)A‘ON &M ﬁ_MARJ IT & CO. Keinou Thongthak Mongkhang Leikai

Company Secretary Bishnupur, Manipur- 795134
PAN: FBUPS2525G
Mobile no. : 9874770098

Email: amarjitpaonam?@rediffmail.com

Form No. MGT-8

[Pursuant to section $2(2) of the Companies Act, 2013 and rule 11{2)
of Companies {Management and Administration) Rules, 2014)

CERTIFICATE BY A COMPANY SECRETARY IN PRACTICE

I have examined the registers, records and books and papers of MANIPUR STATE POWER
DISTRIBUTION COMPANY LIMITED (the Company) as required to be maintained
under the Companies Act, 2013 (the Act) and the rules made thereunder for the
financial year ended on 31* March, 2023. In my opinion and to the best of my
information and according to the examinations carried out by me and explanations
furnished to me by the company, its officers and agents, | certify that:

A. the Annual Return states the facts as at the close of the aforesaid financial year
correctly and adequately.

B. during the aforesaid financial year the Company has complied with provisions of
the Act & Rules made there under in respect of:

1. its status under the Act:

2. maintenance of registers/records & making entqies therein within the time
prescribed therefor; '

3. filing of forms and returns as stated in the annual return, with the Registrar of
Companies, Regional Director, Central Government, the Tribunal , Court or other
authorities withinfbeyend the prescribed time;

4. calling/ convening/ holding meetings of Board of Di‘rectors or its committees, if
any, and the meetings of the members of the company on due dates as stated in the
annual return in respect of which meetings, proper hotices were given and the
proceedings including the circular resolutions and-reselutions—passed—by—peostal
battet-if any, have been properly recorded in the Minute Book/registers maintained
for the purpose and the same have been signed;

5. closure of Register of Members / Security holders, as the case may be.




P IXON&M ﬁMﬁRJ[T & CO Keinou Thongthak Mongkhang Leikai

Company Secretary Bishnupur, Manipur- 795134
PAN: FBLIPS2525G
Mabile no. : 9874770098

Email: amarjitpaonam?@rediffmail.com

11. signing of audited financial statement as per the provisions of section134
of the Act and report of directors is as per sub - sections (3), (4) and (5}
thereof:

13. appointment/ reappointment/ filling up casual vacancies of auditors as per
the provisions of section 139 of the Act;

14. approvals required to be taken from the Central Government, Tribunal,
Regional Director, Registrar, Court or such other authorities under the various
provisions of the Act;




P ﬁON ﬁM ﬂMAR«] IT & CO Keinou Thongthak Mongkhang Leikai

Company Secretary Bishnupur, Manipur- 795134

PAN: FBUPS2525G
Mobile no. : 9874770098
Email: amarjitpaonam7@rediffmail.com

For Paonam Amarjit & Co
(Company Secretary)
A AMARN ' |

/PN J ]
,-a\\\ rf' & J!'I

Date: 21/12/2023 -';:-h aonarn Anf‘arjrt Singh
Place: Imphal f}é\jlo 1 24253

Note: The qualification, reservation or adverse remarks; if any, may be stated

at the relevant place(s).
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KUNJABI & CO.

REeveR THAET TN Chartered Accountants
3 WANGKHEI KHUNOU, CHECKDN
RUE BC. CUEES IMPHAL - 785 001
=J-REP 009 FRN - 309
s Tale fax ; +81 385 2444228
Tela : +§1 385 2448001
e-mail:kunjabi @ gmail.com
info@kunjabiandco.com
INDEPENDENT AUDITOR’S REPORT
To

The Membhers of
MANIPUR STATE POWER DISTRIBUTION CONPANY LIMITED

Report on the Audit of the $tandalone Financial Statements
Opinion

We have audited the standalone financial Statements of Manipur State Power Distribution Company
Limited {"the Company”), which comprise of the balance sheet as at 31 March 2023 and the statement
of Profit and Loss, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and gther
explanatory information. In our opinion and to the best of our information and according to |the
explanations given to us, the aforesaid standalone financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in [ndia, of the state of affzirs of the Company as at March 31,2023, 'F.md
Loss, changes in equity and its cash flows for the year ended on that date

Basis of Opinion

We conducted our audit of the standalone financial statements in accordance with the Standardg on
Auditing specified under section 143(10) of the Companies Act, 2013. Our responsibilities under thpse
Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on standalone financial
statements

Key Audit Matters

The Company is hot a listed company and hence we have not expressed a separate opinion on these
matters.



Information other than the standalone financial statements

The Company's Board of Directors is responsible for the preparation of other information which
comprises infc'Prmation included in the Management Discussioq and Analysis, Board’s Report including
Annexures tﬁereto, Business Responsibility Report, Corpqrate Governance and Shareholdgr’s
Information. Qur opinion on the standalone financial statements does not cover the other information
and we do noq: express any form of assurance conclusion thereoﬁ |

Management'ls Responsibility for the Standalone Financial Stathents .

The Company’s Board of Directors is responsible for the matters stated in section 134{5) of the Comparjies
Act, 2013 (“the Act”) with respect to the preparation ¢f these standalone financial statements that gi\q:e a
true and fair view of the financial position, financial performance], changesin equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes maintenal‘me
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and othelr irregularities; selection and applicatjon
of appropriate accounting policies; making judgments and estinﬁates that are reasonable and prude{nt;
and design, implementation and maintenance of adequate interngl financial controls, that were operatjng
effectively for ensuring the accuracy and completeress of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free erm

material misstatement, whether due to fraud or error. !

In preparing the standalone financial statements, management is responsible for assessing the Compa niy’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management eitheﬁ intends to liquidate the Company o |to

cease operations, or has no realistic alternative but to do so. The Board of Directors is also responsible
for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Finanq:ial Statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whaole are
free from material misstatement, whether due to fraud or erro'L and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considq!red material if, individually or in the
aggregate, they could reasonably be expected to influence the edonomic decisions of users taken on the
basis of these financial statements.

Other Matters.

The Company’s standalone financial statements do not include anp other information than its own. Hence
we do not express any opinion on other matters

We report that
(a) The Govt of Manipur released grant in aid of Rs 26,076.64 lakh distinctly indicating
(i) Rs 5;57.42 lakh for Manipur Power Company Limited {MSPCL) for the purpose of meeting
staff salary and maintenance & Operation expenses
(ii) Rs 21,009.22 lakh for Manipur Power Distribution Company Limited {MSPDCL) for the
pur#ose of meeting staff salary, maintenance & Operation expenses and power purchase.
However, the company has recognised the total amount of grant of Rs 26,076.64 lakh as its
income instead of Rs 21,904.03 lakh. The company transferred to MSPCL the grant of Rs 5067.42




(b)

{c)

lakh as per terms of sanction orders. However, the amount of grant so remitted has been treated
by the company as power transmission charges and Includid in the power purchase expenditure.
There is no tariff transmission rate agreement between thie two companies and hence no billing
has been raised by MSPCL also. The company- MSPDCL a3 a grantee entity has no authority to
change the term and purpose specified in the sanction grders of Govt. of Manipur. Thus, the
expenditure under the head ‘Purchase of Power’ of Rs 74,366.35 lakh has been overstated by
Rs5067.42 lakh. Further the Other Income — Govt Grant with explanation under Note No. 26 also
has been overstated by the same amount of Rs 5067.42 lakh. Though the remittance to MSPCL
does not relate to any operational business transaction but has been reflected wrongly under
Note No. 21 - Related Party transaction as ‘transmisslon crnarge’.

Provision for doubtful debts :

A receivable amount of Rs 43,112.43 lakh from consum#rs was taken over from the erstwhile
Electricity Department, Govt of Manipur . A provision for|bad debt of Rs 7630.27 lakh has been
made towards bad debt. Trade receivable amounting Rs 7;03.63 lakh has not been reconciled to
individual debtors. ; '
Provision of interest on security deposit of consumer
The Joint Electricity Regulatory Commission for Manipur and Mizoram (Electricity Code)
Regulations, 2013 requires that interest on security deposit of consumer has to be provided jat
the base rate of State Bank of India prevailing on 1* April of the financial year 2022-23 i.e. 7.1¢%
per annum. The interest on such security deposit has not been provided in the accounts and as
such liability and net loss of the year are understated to the extent of accrued amount of interest.

(d} The other current liabilities (Note 8) payable to Micro and $mall Enterprises, if any, have not been

(f)

ascertained and disclosed separately. The company has yet to make an endeavour of identifying
the creditors in that category. In absence of the required information the interest provision has
not been made in the accounts.

The provision for retirement benefits ~ Gratuity and Leave encashment for the regular staff has
been made in the accounts on basis of actuarial valuation gbtained from LIC covering a period upto
Feb 2023. However the company has not made provision for EPF liability for the contractual/ daily
wage employees whose services are continuously engaged by the company and covered under the
Employees Provident Fund and Miscellaneous Provisions Act, 1952. Total number of such
employee is 560 involving total wages/salary of Rs 473.92 Jakh during the year. Thus the ‘loss’ and
‘current liability’ of the company have been understated to the extent of such liabilities towards
EPF contribution.

Note 14 — Short term loans and advances — Deposits Rs 447.67 lakh

The amount has been carried forward from the erstwhile Electricity Department, Govt of Manipur.
The deposit was made to State Treasury the particulars of which are not available. Hence the
amount is no more to be treated as realisable and thus inflates the total amount of Short term
loans and advances to that extent. The company should consider an action for written off.

Opinion

In our opinion and to the best of our information and according to the explanations given to Uus,
the aforesaid standalone financial statements subject to our above qualification give the information
required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31°
March, 2023, and its profit/loss and its cash flows for the year ended on that date.




Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we
give in the “Annexure- A” a statement on the matters specified in paragraphs 3 and 4 of the
Crder, to the extent applicable.

The Comptroller and Auditor General of India have issued directions indicating the areas to be
examined in terms of sub-section (5} of section 143 of the Companies Act, 2013, the compliance
of which [s set out in “Annexure -B”

As required by Section 143(3} of the Act, we report that:

Imphal

(a)
(b}

(c)

(d)

(f)

{g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from cur examination of those books

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
statement of changes in equity dealt with by this Report are in agreement with the books
of account

In aur opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

The requirement of disclosure under section 164(2) of the Act is not applicable

With respect to the adequacy of the internal finamcial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure C”. '

With respect to the other matters to be included inthe Auditor’s Reportin accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us: ;

(i} The Company did not have any pending litigations other than those disclosed under
Note 25- contingent liability involving a clairh of Rs 954.77 lakh.

(i)  The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses

(i) There were no amounts which were required to be transferred to the investor
Education and Protection Fund by the Company

For KUNJABI & CO
Charterad Accountants
FRN. 309115E

-

Date: 26/10/2023

Kshetrimayum Kunjabi Singh
Partner
[ M.No. 016593 ]

UDIN-23016593BGYACB9324



ANNEXURE - “A” to the Auditors’ Report
Companies (Auditor’s Report) Order, 2020
[Referred to in our Report of even date on the Accounts jof MANIPUR STATE POWER
DISTRIBUTION COMPANY LIMITED as at and for the year ended 31st March 2023]

The Annexure referred to in our report to the members of MANIPUR STATE POWER DISTRIBUTION
COMPANY LIMITED for the year ended on 31st March-2023

We report that:

(i) (a) (A)The company has maintained proper records showing flill particulars, including quantitative
details and situaticn of Property, Plant and Equipment
(B) The company has maintained proper records showing full particulars, including quantitative
details and situaticn of intangible assets.
But the above records are maintained in electronic form apd not in physical form

{b) These Property, Plant and Equipment have not been physjcally verified during the year by the
management. Thus the manner of dealing of any discrepafcy could not be reported.

{¢) The land shown under fixed assets that bears patta No. 798/913 (new} Dag No. 1582/1632

measuring 1.0 acre Village- Keirao Langdum, Tahsil Keirao $itra, Dist. Imphal East is in the name
of campany. ’
The other lands on which infrastructure, property, plant & equipment are installed by the
company and are in use currently are not in the name of the company. As per terms of Manipur
State Electricity Reforms Transfer Scheme,2013 these lapds are proposed tc be transferred
under lease. However so far no such lease agreement has peen executed.

(d) The company has not revalued its Property, Plant and Equipment (including Right to Use assets)
or intangible assets during the year. '

(e} There is nc case with the company of holding any benami 'property

(i} {a) The company has conducted physical verification of inventory ( stores and spares) at the end
of the year. Considering the small number of items the fré;q uency of verification is considered
appropriate. Any instance of discrepancy at such physical verification is reportedly found.

{b) No working capital limit has been availed by the compépny against hypothecation of stock/
inventory. However the Company has obtained working|capital term loan of Rs 219.00 lakh
from Power Finance Corporation Limited and Rural Electrification Corporation Limited secured
by guarantee of Government of Manipur. There is no stipulation of quarterly return of
statement to be submitted by the company as the facility is not secured by the current assets.

(i) During the year the company has not made any investments in, provided any guarantee or
security or granted any loans or advances in the nature of Foa ns either secured or unsecured to
any party.

{ivi  The Company has not directly or indirectly advanced loan to the persons covered under Section
185 of the Act or given guarantees or securities in connlection with the loan taken by such
persons. The Company has not made any investments or given any loan or any guarantee or
security in connection with the loan to any person or boby corporate covered under Section
186 of the Act during the year and has complied with the provisions of Section 186 of the Act,
in respect of investments, loans, guarantee or security outstanding at the year end.
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{v)  According to the information and explanations given to us, the Company has not accepted any
deposit nor has any unclaimed deposit within the meaning of the provisions of Sections 73 to
76 or any other relevant provision of the Act and the rules|/framed thereunder.

(vi) Maintenance of Cost records has been under sub-section 1) of section 148 of the Companies
Act, 2013. However, maintenance of such cost records hag not been introduced.

{vii) The company is not regular in depositing undisputed statutory dues except GST and TDS
{Income-tax). There are Undisputed Statutory dues relating to previous years outstanding as on
31.03.2023 that have been carried forward, reconciliation of which is still pending.

(a) The details of outstanding as on 31.3.2023 are as under

~ Nature of dues | Amount (Rs in lakh) |
Income Tax (TDS) ] 124.59 '
Goods & Service Tax Act 54.65
Sales Tax /VAT 238.28
Service Tax i 54,06
Custom Duty NIL
f Excise Duty — NIL ]
| Works Contract Tax 2430 = -
| Labour Cess 0.48
| Any other levies (Please specify)
‘ a) Professional Tax 3.90
| b) NPS ~ 106.72 |

{b) Details of Statutory dues which have not been deposited on account of any dispute as at 31%
March 2023 are as under:

Name of the| Nature of dues Financial | Forum at| Gross Amount
Statute Year tc| which Disputed | Deposited
which it| case is| Amount | under
pertains | pending {in Rs.) Protest

(in Rs.)

Income Tax Income Tax
Act, 1961 ]
Central Sales Tax| Sales Tax/ VAT

and VAT Acts of
| Various States Ty NIL
| Finance Act,1994 | ServiceTax |
 Custom Act, 1962 | Custom Duty
Central Excise | Excise Duty
Tariff Act, 1985

Works  Contract ‘Works Contract Tax_

Tax N
Goods & Service Goods & Service
Tax Act 2017 Tax

Please specify Any other levies

{viii) There is no case of unrecorded transactions that have been surrendered or disclosed during
the year as income requiring a separate disclosure.




(ix)

{x)

(i)

{xii)

{xiii)

(xiv)

{xv)

(xvi)

{xvii)

(xvii)

(a) The company has raised loan or borrowings from financial institutions. The company has not
defaulted during the year any repayment either interest of principal or both ( in respect of loan
from Rural Electrification Corporation Limited)

However in respect of loan from Power Finance Carporatien Limited (PFC) which is convertible
into grant on the fulfilment of certain conditions the outstanding amount of loan stood at Rs
24,023.97 (note 4 to balance sheet). The PFC treated a sum of Rs16,112.96 lakh as loan and
claimed interest thereon. However, the company has disputed the claim of PFC and demanded
that the entire amount ¢f loan should be treated as ‘Grant’. Therefore, the company has not
accepted the demand of interest on loan as well as instalment of principal and has not provided
any liability in the books. The company has disclosed the claim under Note 25 — Contingent
Liability' - interest overdue Rs 3156.96 lakh and principal overdue Rs 1715.14 lakh. As the matter
is under dispute the particulars are not reported.

As regard to item (b} to (f) there are no adverse comments and hence not reported.

{a) The company, during the year, has not raised money by way of initial public offer or further
public offer {including debt instruments) and alse has not made any preferential allotment or
private placement of shares or convertible debenture and hence reporting under para (a) and
(b) of this clause is not applicable.

Based on the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and as per information and explanations given to us, no fraud by the
Company or on the Company by its officers or employees has been neticed or reported during
the year

The company is not a Nidhi Company and hence the provisions of clause (xii) of paragraph 3 of
the Order are not applicable to the Company.

Transactions with related parties are in compliance with section 177 and 188 of the Act where
applicable and details of such transactions have been dis¢losed in the financial statements as
required by the applicable accounting standards.

The company has an internal audit system commensurate with its size and nature of business.
A firm of chartered accountants has been appointed to conduct internal audit. The fina! report
of such internal auditor is yet to be submitted as on the ddte of audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non—cash transaction with the Directors or Persons connected with them
and covered under Section 192 of the Act. Hence, clause {xv) of paragraph 3 of the Order is not
applicable to the Company.

(a) To the best of our knowledge and as explained the company is not required to be registered
under section 45-1A of Reserve Bank of India Act, 1934

{b) The company has not conducted any Non-Banking Financial or Housing Finance Activities
(¢} The company is not Core Investment Company

The company has not incurred any cash loss during the financial year and also in the
immediately preceding financial year.

There has not been any case of resignation of statutory auditors during the year




{xviii) The company’s operational revenue is lower than the operating cost and the gap is subsidised
by the Government of Manipur as grant. The company’s debt coverage ratio is lower than
usually permissible limit. Thus the company’s success of continued operation and capability of :
servicing of debt commitment depends on the Government’s subsidy on revenue gap and the
infusion of additional equity fund to remove mismatch in leverage.

(xix} The provisions of Section 135 of the Companies Act 2013 in respect of Corporate Social|
Responsibility Policy is not applicable to the company and as such the matters under para (a)
and (b) of this clause are not pertinent to the company

(xxi} The company is not a holding company and hence the clause is not applicable to the company.

For KUNJABI & CO
Chartered Accountants

F 115E &
Imphal S &
Date: 26/10/2023

Kshetrimayum Kunjabi Singh
Partner
[ M, No. 016593 |

UDIN -23016593BGYACBS324



Annexure “B” to the Auditor’s Report

[referred to in cur Report of even date on the accounts of Manipur StFte Power Distribution Company
Limited, as at the year ended 31% March 2023

Report under Directions under section 143(5} of the Companies Act 2013 : {Annexure ()

’? Directions Report
No
1 ! Whether the company has system in place to process | The company uses T System for billing and
ali the accounting transactions through IT system? If | collections but not integrated to
| yes, the implications of processing of accounting processing the accounting transactions
‘ transactions outside IT system on the integrity of the | However the company use ‘Tally’ Package|
accounts along with the financial implications, if any, | for processing accounting transactions
‘ ‘ may be stated
2 | Whether there is any restructuring of any existing loan | There is no such case of either
| or cases of waiver/write off of debts/loans/ interest etc | restructuring or waiving of loan
made by a lender to the company due to the company’s
| | inability to repay the loan? If yes, the financial impact
| may be stated. Whether such cases are property
‘ accounted for?
| _
' 3 | Whether funds {grants/ subsidy etc) received/ | Yes, properly accounted and no case of
receivable for specific schemes fram Central / State deviation is noticed
agencies were properly accounted for/ utilised as per l
‘ its terms and conditions? List the cases of deviation i
For KUNJABI & CO
Chartered Accountants
309115E
Date : 26/10/2023 .
Imphal

Kshetrimayum Kunjaki Singh
Partner
Membership No. 016593

UDIN —23016593BGYACB9324




Annexure —=“C” to the Auditors’ I?leport

[Referred to in our Repart of even date on the Accounts of MANIPUR STATE POWER DISTRIBUTION
COMPANY LIMITED as at and for the year ended 31st March 2023]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) '

We have audited the internal financial controls over financial feporting of MANIPUR STATE POWER
DISTRIBUTION COMPANY LIMITED (“the Company”) as of 31st March 2023 in conjunction with our
audit of the financial statements of the Company for the year endled on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial contrals
based on the internal control over financial reporting criteria established by the Company considering
the essential companents of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chbrtered Accountants of India (“ICA¥).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence t¢ company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial informaticn, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We canducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Contrels and, both issued by the Institute of Chartered Acccuntants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’'s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financlal Reporting

A company's internal financial control over financial reporting is a process designed te provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financial control over financial reporting includes those policies and procedures
that (1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
{3)provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For KUNJABI & CO
CHARTERED ACCOUNTANTS
FRN. 309115E)

-

Kshetrimayum Kunjabi Singh
PARTNER
{M.No.016593)

UDIN -23016593BGYACB9324

Place : Imphal
Date : 26/10/2023
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ANNEXURE - ||

Compliance Certificate

We have conducted the audit of accounts of MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED for
the year ended 31% March 2023 in accordance with the directions/ sub-directions issued by the C&AG of India

under section 143(5) of the Companies Act, 2013 and certify that we have complied with all the directions/

Sub- directions issued to us.

For KUNJAB! & CO

Chartered Accountants
FRN 309115E

Date : 26/10/2023 > . B
imphal

Kshetrimayum Kunjabi Singh
Partner
Membership No. 016593

UDIN — 23016593BGYACB9324



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
[CIN - U40101MN2013SGC008343]

%ﬁ(u{_

3RD FLOOR, NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001 IN

BALANCE SHEET AS AT 31ST MARCH' 2023

Rupees in lakh)

; 31st March 31st March
Particulars Note No. 2023 2022
I. |EQUITY AND LIABILITIES
(i) |Shareholders’ Funds
(a) Share Capital 2 1,005.00 1,005.00
(b) Reserves & Surplus 3 2,02,236.33 2,03,543.06
(ii) | Non-Current Liabilities -
(a) Long Term Borrowings 4 61,941.49 45,194.68
(b} Other Long Term Liabilities 5 25,780.60 36,535.52
(¢) Deferred Tax Liabilities (Net) 6 7,026.65 7,347.50
(iii)| Current Liabilities
(a) Trade Payahles 7 21,196.51 23,633.61
(b} Other Current Liabilities 8 4,533.33 6,008.34
{¢] Provisions 729.33
Total 3,24,549.25| 3,23,267.71
II. |ASSETS
(i) |Non-Current Assets
{a) Property Plant and Equipment and Intangible Assets 9
(i} Property Plant and Equipment 2,16,909.10 2,21,207.92
(ii) Capital Work-In-Progress 26,393.18 15,548.15
{b] Long-Term Loans & Advances 10 2,764.30 1,616.57
(ii) [Current Assets
(a) Inventories 11 921.15 468.04
{(b) Trade Receivables 12 55,438.00 60,221.03
(¢} Cash & Cash Equivalents 13 19,502.11 21,639.65
(d) Short-Term Loans & Advances 14 1,939.56 1,766.82
(e) Other Current Assets 15 681.86 729.53
Total 3,24,549.25 3,23,267.71
Significant Accounting Policies 1
Notes on Financial Statements 2t028

As per our Report of even date

For Kunjabi & Co
Chartered Accountants
Firm Registration No, 309115E

PrIE

KSHETRIMAYUM KUNJABI SINGH

(Partner)

Membership No. 016593

UDIN: 230165938 GyAcs 732% Mo

Place ; Imphal Laishram Birdas Singh
Date : %&.10.202% Company Secretary

(PAN AFFPL5263E)

For & on behalf of the Board

===

Dr Shailesh Kr Chourasia
Chairman
DIN: 09428203

/

Hijam Shantikumar Singh
Managing Director
DIN: 10331278

Heigrujam Chitaljit Meetei
Chief Financial Officer
(PAN BBCPM6294C)




MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

[CIN - U4D101MN20138GCDDB343)

3RD FLOOR, NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 705001 IN

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31ST MARCH' 2023

(Rupees in Lakh)
Particul Note | Asat31st March | As at 31st March
ST No. 2023 2022
I. |Revenie from Operatlons 16 50,212.38 51,804.11
II. |Other Income{Non-Tari{f) 17 31,796.38 39,324,580
HI1. |Total Income (I + II) 82,008.77 91,128.91
IV. |Expenses:
Purchases of Power 74,366.35 68,120.78
Deposit Work Expenses 521.569 962.10
Changes in inventories -453.11 392.33
Employee Benefits Expense i8 9,607.65 5.935.95
Finance Cost 1,855.70 1,01233
Other Expenses 19 2,024.80 2,599.60
Depreciation & Amortisation 9 5,722.86 13,079.88
Total Expenses (IV) 93,645.95 92,102.97
V. |Profit before exceptional and extraordinary items and tax (HI-IV) -11,637.18 -574.05
V1. |Exceptional Items
VII. | Profit before extraordinary items and tax (V - VI) -11,637.18 -974.05
VII. | Extraordinary items
Provision for Doubtful Debts 1,560.73 1,758.30
Prior Period Adjustments 38.97 531.52
1¥ | Profit before tax (VII-VIII) -13,236.88 -3,263.87
X |Tax Expense:
(1) Current Tax R
(2) Deferred Tax -320.85 -2,152.28
XI
Profit [Loss) for the period from continuing aperations (1X-X] -12,916.03 -1,111.59
X11 |Profit/(loss) from Discontinuing Operations
XII! | Tax expense of Discontinuing Operations
XIV |Profit/[{loss) from Discontinuing operations {(after tax) (XII-XIH) -12,916.03 -1,111.59
XV |Profit / (Loss) for the period [XI+XIV) -12,916.03 -1,111.59
XV1 |Earning per equity share [Par Value Rs.10/- each): 20
(1) Basic -128.52 -11.06
(2) Diluted -128.52 -11.06
Significant Accounting Policies 1
Notes on Financial Statements 21028
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Chartered Accountants
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Managing Director
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

[CIN - U40101MN20135GC003343]

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH' 2023

%c 5 B

{Rupees In Lokh)
. Asat31st | Asat31stMarch
Particulars March 2023 2022
A FLOWF PE ACTI
Net Proflt befare Tax (13,236.88) (3,263.87)
Add/(Less) : Adjustments
Depreclation 5,722.86 13,714.65
Operating Profit before Working Capital Changes {7,514.02) 10,450.78
Adjustinent for change in:
(Increase)/Decrease in [nventories (453.11) 392.33
{Increase)/Decrease in Trade Receivables 4,853.04 {5807.72)
(Increase)/Decrease in Short Term Loans & Advances (172.74]) 3,629.60
{(Increase)/Decrease in Other Current Assets 47.67 (238.17)
Increase/(Decrease) in Trade Payables (2,437.10) 1,698.21
Increase/{Decrease) in Provisions . -
Increase/(Decrease) in Other Current Liabilitles {1,475.01) {35,749.93
Cash generated from Operatlons (7,151.28) (25,624.91)
Direct Taxes Paid " =
Cash Flow from Before Extra Ordinary ltems (7,151.28] (25,624.91)
Extraordinary [tems
Net Cash Flow from Operating Activities [7,&1&3] |25.624.91|
B. FLO R ING ACTIV
(Increase)/Decrease in Fixed Assets (1,424.04) {1,71,B05.85)
{Increase)/Decrease in Capital Work in Progress (10,845.03) 1,36,533.45
(Increase)/Decrease in Long Term Loans & Advances (1,147.73) 2,037.45
Cash Flow From Investing Activities {13,416.79) {33,234.95)
C. |CASHFLOW FROM FINANCING ACTIVITIES
Issue of Share Capital - -
Increase/[Decrease) in Reserves & Surplus 11,709.31 36,799.57
Increase/[Decrease] in Long Term Borrowings 16,746.81 -1,959.43
Increase/(Decrease) in Long Term liablittiy (10,754.91) 16,473.32
Cash Flow From Financing Activities . 17,701.20 51,313.46
D. |NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C): _[2,866.87) {7,546.39]
Cash & Cash Equivalents at the Beginning of the year 21,639.65 29,186.04
Cash & Cash Equivalents at the Closing of the year 19,502.11 21,639.65

As per our Repori of even date

Fotr' Kunjabi & Co
Chartered Accountanis
Firm Regisiration No. 309115E

For & on behalf of the Board

'évz;_-_fé

Dr Shailesh

Kr Chourasia

Chairman

KSHETRIMAYUM KUNJABI SINGH
{Partner)
Membership No. 016593

UDIN:230 1S 92 B4 Y ae B F32Y

Place : Imphal P

Date : g./0.26%

DIN: 09428203

Hijam Shantilumar Singh
Manapging Director
DIN: 10331278

Laishram Birdas Singh Hefgrujam Chitaijit Meetel

Company Secretary Chief Finaneclal Officer
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED .
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001 MSPDCL

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2023

Note 1 Significant Accounting Policies

After the unbundling from the Electricity Department, Government of Manipur (EDM), MANIPUR
STATE POWER DISTRIBUTION COMPANY LIMITED (MSPDCL) needs to follow accounting policy
and standards that are applicable to all companies under the Companies Act, 2013. Further
Electricity Act 2003 that repealed the Electricity (Supply) Act 1948 laid out detailed accounting
policies and standards.

Under the Companies Act 2013, all Companies unless exempted are to prepare their accounts using
the Accounting Standards as notified by the Central Government as stated U/S 133 of the
Companies Act, 2013 (Under advise from the National Advisory Committee on the Accounting
Standards) which are applicable for all Companies. More over the Companies Act, 2013 also
requires the Balance Sheet of the Company to be prepared in the form as laid out in Schedule 111 to
the Act Under this Schedule the Company needs to set out Significant Accounting Policies followed
by the Company. The following paragraphs set out illustratively the significant accounting policies:

1. Basis of preparation of financial statements

The company is a public limited company registered under the provisions of Companies Act, 1956.
The company is governed by the Electricity Act, 2003. The provisions of the Electricity Act, 2003
read with the rules made thereunder prevail wherever the same are inconsistent with the
provisions of the Companies Act, 2013 in terms of section 174 of the Electricity Act, 2003. The
accounts have been prepared on the basis of going concern concept and under the historical cast
convention. The company adopts accrual basis in preparation of its accounts to comply in all
material aspects with Generally Accepted Accounting Principles (GAAP) and the accounting
standards issued by the Companies (accounting standards) rules, 2006 as per notification no.
G.S.R.739(e] dated 7th December, 2006.

2. Use of Estimates
The preparation of financial statements in conformity with Generally Accepted Accounting
Principles requires estimates and assumptions to be made that affect the reported amounts of
assets and the liabilities, disclosure of contingent liability on the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Differences
between actual results and estimates are recognized in the period in which results are known /
materialized.

3. Government Grant
a) Grants-in-aid received from State Government or ather authorities towards capital expenditure
for projects, betterment of system operation and specific depreciable assets are shown as
“Balance Grant” until the utilization of Grant.

b) Grant received for specific depreciable assets are treated as deferred income and reflected
under group head Reserve and Surplus and recognized in the profit and loss account over the
useful period of life and in proportion to which depreciation on these assets is provided.

c) Grants relating to revenue nature are accounted for on a systematic basis in the Statement of
Profit and Loss over the period necessary to maich them with the related cost which they are
intended to compensate,

Tonld,
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2023

%{)crf,

d) Grants Received from Government have been treated as per instructions of the Grantmg
Government.,

4 Fixed Assets
a) Fixed assets of the company are recorded in the books of accounts and disclosed in Anmnual
Accounts as transferred from EDM as on 1% day of February2014 and subsequent additisins
made by the company during the year.

b) All other Fixed Assets excluding paragraph 4(a) above are stated at historical cost less
depreciation, Historical cost comprises the cost of acquisition and any other applicable costs
attributable in bringing the assets to their working condition for their intended use, is inclusiye
of freight, duties & taxes (other than those subsequently recoverable from taxing authorities),
levies, borrowing costs & all incidentals attributable to bring the asset ready for intended use. ;

¢) In case of fixed assets, for new projects / extension, the related expenses and interest cost up fto
the date of commissioning attributable to such project / expansion are capitalized.

d) In case of Commissioned assets where final settlement of bills with contractors is yet to be
effected, capitalization is made on provisional basis subject to necessary adjustment in the year
of final settlement.

e) Incidental expenditure prior to construction, preliminary project expenditure on identification,
survey/ feasibility studies of projects etc Is apportioned to capital work in progress on the basis
of accretion there to. These expenses however are charged to profit and loss account if project is
abandoned.

f) Expenses incurred during the construction period including interest expense by construction
divisions/ subdivisions are capitalized and accounted as cost of capital assets.

g) The company capitalizes the cost of new transformers used for new sub-station, augmentation
and replacement. The cost of repair of old/ burnt transformers is charged off to Repair and
Maintenance Expenses.

h) The capital work in progress is stated at cost inclusive of all direct and proportionate overhead
costs incurred.

i) The direct incidental cost incurred by the company at project and planning units for the period
are apportioned to respective Capital Wark-in-Progress on the basis of cumulative accretions.

i) The costs incurred and revenue generated during the Trial Runs Stage of the Project / Power
Station are capitalized.

k) The costs incurred on identification, survey and feasibility studies of a project under sanction
are shown as a distinct item in capital work in progress till the period of its rejection or three
years, whichever is earlier. In case of rejection, the expenses are charged to revenue in the year
of its rejection.

1) Fixed Assets costing individually up to Rs. 5,000/- are charged to revenue in the year of
purchase. Cost of all Mobile Phones is cha off to Revenue during the year of purchase.

/g Cha:rman.:. B rector  Chief Financial Officer
= MSPDCL T WePnoL MSPDCL
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2023

%’?x L

m)Assets retired from active use and held for sale are valued at cost or Net Realisable Value
whichever iz lower,

n} Intangible Assets are capitalized at cost less accumulated amortization and impairment losses,|if
it is probable that the future economic benefits that are attributable to the assets will flow to the
Company.

0) The cost of Software (which is not an integral part of the related hardware) acquired for internal
use and resulting in significant future economic benefits, is recognized as intangible assets in the
books of accounts when the same is ready for its intended use.

S. Borrowing Cost
Borrowing costs that are atiributable te the acquisition or construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that takes substantial period
of time to get ready for its intended use. Other borrowing costs not attributable to the acquisltion

or construction of any capital asset are recognized as expenses in the period in which they are
incurred.

6. Depreciation /Amortization
a) The company provides depreciation on straight line method to the extent of 90% of the cost of
asset following the rates notified by Companies Act 2013.

b) Depreciation on additions/deletions of assets is provided on pro-rata basis from/up to the
month in which the asset is available for use/disposal. Where the life and/or efficiency of an
asset is increased due to renovation and modernization, the expenditure thereon along with its
unamortized depreciable amount is charged prospectively over the revised useful life
determined by technical assessment.

c) Assets procured during the year costing Rs 5,000/- or less are charged to revenue during the
year. This policy has been adopted generally across all categories of assets.

d) On scrapping / obsolescence of an assets, the cost of assets and accumulated depreciation on it
is withdrawn and transferred to a profit & loss account.

e) Leasehold property is amortized over a period of lease.

1) Expenses capitalized on account of purchase of new application software, implementation of the
said software by external third party consultants and purchase of licenses are amortized over
their estimated useful lives not exceeding ten years. Other intangible assets are amortized over
the period for which benefits are estimated to generate sufficient economic benefits.

7. Impairment of Assets
The Company at the Balance Sheet date assesses individual fixed assets and groups of assets
constituting “Cash Generating Units” (CGU) for impairment, if circumstances indicate a possibility
or warrant such assessment. Provision is made for impairment of such assets or CGU if carrying
cost is higher than recoverable amount.

@ AL’
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2023

MSPDCL

8. Critical/ Insurance Machinery Spares .
a) Machinery spares procured along with the Plant & Machinery, whose use is expected to be
irregular, are capitalized separately, if cost of such spares is known. If cost of such spares is npt

known, these are capitalized along with concerned plant. :

b) Machinery spares procured subsequently are also capitalized in the year of purchase.

¢) Machinery spares are depreciated fully over the remaining useful life of the related plant and
machinery.

d) Written Down Value of old Machinery Spares is charged to revenue in the year in which such
spares are replaced and the old relevant spares are found to be of no further use. However, if
the old relevant spares can be repaired and reused, then both are continued to be depreciated
over the remaining useful life of the relevant asset.

€) The repair charges of the old relevant spares are charged to statement of profit and loss.

f] Other spares are treated as “Stores & Spares” forming part of the inventory, valued at cost or
net realizable value whichever is lower and expensed when issued.

9. Inventories
Stock of materials, stores, spare parts is valued at lower of cost or net realizable value, and cost is
determined on weighted average cost method. Cost comprises of cost of purchase including duties
and taxes (except those which are subsequently recoverable from the taxing authorities) and other
costs incurred in bringing them to their present location and condition. Losses towards
unserviceable and obsolete stores and spares identified on review are provided in the accounts.

10. Power Purchase Cost
The cost of power purchase under long term agreement is subject to revision based on tariff orders
notified by the appropriate commission of respective power generators, The portion of the power
purchase cost which is dependent upon such finalization is accounted for as and when such bills/
demands are received from the power generators.

11. Revenue Recognition
a) Sale of electricity is accounted for based an tariff rates approved by the JERC, inclusive of Fuel
Adjustment Charges to the end of the accounting period.

b) Other income is recognized on accrual basis, Sale of scrap and any other item is accounted
when the same is contracted to be sold. Recoveries on account of Liquidated Damages are
recognized as income on actual basis.

¢) The Company follows the method of recognizing the revenue surplus (PAT) for the year based
on the provisions of Electricity Act 2003.

d) The Company recognizes revenue to the extent billed during a period. Any unbilled sale is
recognized as and when a hill is raised for the same. In case of prepaid connections, revenue is
recognized on basis of sale of prepaid vouchers irrespective of usage by consumer and this
process is be followed consistently.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2023

MSPDCL

12. Investments
a) Longterm investments are carried at cost, less provision for diminution other than temporary,
if any, in the value of such investments.
b) Currentinvestments are carried at lower of cost and fair value.

13. Earning Per Share
The Company reports basic and diluted earnings per share (EPS) in accordance with Accounting
Standard-20, Earning Per Share. The Basic EPS has been computed by dividing the income
available to equity share holders by the welghted average number of equity shares outstanding
during the accounting period.

14. Foreign Currency transactions

A foreign currency transaction is recorded, on initial recognition in the reporting currency, ipy
applying to the foreign currency amount the exchange rate between the reporting currency and
the foreign currency prevailing on the date of the transaction. At the Balance Sheet date, foreign
currency monetary items are reported using the closing rate. Gain or loss, if any, is recognized in
the Statement of Profit and Loss for the year. The gain or loss arising on account of exchange rate
differences between the payment date and transaction date is charged to the Statement of Profit
and Loss.

15. Employee Beneflts
a) Short Term Employee Benefits: The Company recognizes the undiscounted amount of short
term employee benefits expected to be paid in exchange for services rendered as liability
(accrued expense).

b) Post-employment benefits: In case of new recruits Defined Benefit Plan like Gratuity and
Leave encashment Provision for accruing liability for gratuity and leave encashment on
retirement is made on the basis of the liability as actuarially determined as at the year end.

c) Benefits to Employees on Deputation: The retirement benefits like gratuity, leave
encashment, provident fund and any other terminal benefits to the employees on deputation
from the Electricity Department , Government of Manipur will be borne by the Government of
Manipur and hence, no provision for same is made in the books of the company.

16. Leases

a) Finance Lease: In respect of assets acquired on finance lease the lease rentals are charged to the
Statement of Profit and Loss as and when the same accrue. Assets acquired subsequent to 1
day of July, 2012 are classified as Finance leases, where the Company has substantially all the
risks and rewards of ownership, such assets are capitalized at the inception of the lease at the
lower of fair value or the present value of minimum lease payments and a liability is created for
an equivalent amount. Lease rentals paid are allocated between the liability and interest cost,
0 as to obtain a constant periodic rate of interest on outstanding liability for each period.

b) Operating Lease; Assets taken on lease under which all the risks and rewards of awnership are

effectively retained by the lessor are classified as operating lease. Lease payments under
operating leases are recognized as expense on straight line basis.

/@!% %@@ Jadir”
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2023

| MSPDCL

17. Taxation
a) Income Tax: Current tax is determined as per the provisions of the Income Tax Act, 1961 in
respect of Taxable Income for the year, after considering permissible tax exemption, deduction

/ disallowance. Current tax when provided under the minimum alternate tax provisions of
section 115]B of the Income Tax 1961, the benefit of credit against such payments is available
over a period of 10 subsequent assessment years and will be recognized when actually realized.

b) Deferred Tax: Deferred tax is recognized on timing differences being the difference between
taxable income and accounting income that originate in one period and are capable of reversal

in one or more subsequent periods, subject to consideration of prudence by applying the tax
rate and laws enacted or substantially enacted by Balance Sheet date as per the Accounting
Standard-22 “Accounting for tax on Income”. In respect of unabsorbed depreciation or carried
forward losses, deferred tax assets are recognized only to the extent there is virtual certainty of
realization in future. Other deferred tax assets are recognized only to the extent there is
reasonable certainty of realization in future. !

18. Significant Event Occurring after the Balance sheet Date :

a) Contingent losses are to the extent identifiable as devolving on the company have been provided
for in the profit and less account based on materiality and probability of occurrence of the
contingent event.

b) Events occurring after the balance sheet date are given effect in the financial statements only; if
they provide further evidence for the estimations of amounts relating to ronditions that existgd
at the Balance Sheet date,

19. Prior Period Items and Extra-Ordinary ltems

a) Adjustments arising due to errors or omissions in the financial statements of earlier years are
accounted under “Prior Period”.

b) Prior period items & extraordinary transactions are disclosed separately in the profit & Loss
account in accordance with the requirement of AS-5. For this purpose, prior period items are
those items which arise out of errors or omissions.

20. Prepaid Expenditure

a) Expenses related to the succeeding period incurred in the current period shall be recorded
as prepaid expenses hased on materiality.

b) Prepaid Expenses upto Rs 10,000/- are accounted under appropriate heads of accounts.

Z1. Provisions, Contingent Liahilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognized when there is
a present obligation as result of past events and it is probable that there will be an outflow of
resources. Contingent liabilities are not recognized but are disclosed in the notes. Financial effect of
contingent liabilities is disclosed based on information available up to the date ont which financial
statements are approved. Contingent assets gke not recognized in the financial statements.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Notes Forming Part of Financial Statements for the Year ended 31.03.2023
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Note: 2
Particulars of Share Capital :
As at 31st March, 2023 As at 31st March, 2022
Panfienlars No. of Shares Amount No. of Shares Amount

Authorised
Equity Shares of Rs. 10/- each 1,50,00,000 1,500.00 1,50,00,000 1,500.00
Equity Shares of Rs. 10/- each 1,00,50,000 1,005.00 1,00,50,000 1,005.00

Total 1,00,50,000 1,005.00 1,00,50,000 1,005.00

Out of above total paid up capital, Rs. 10 Crores{1 crore Eq. Shares of Rs 10/- each) has been issued to Manipur State Power Company
Limited for consideration other than cash as per the Manipur State Electricity Reforms Transfer Scheme 2013,

Note: 2.1
Reconciliation of number of shares outstanding at the beginning & at the end of the reporting period :
As at 31st March, 2023 As at 31st March, 2022
Perticulars No. of Shares Amount No. of Shares Amount
Shares outstanding at the beginning of the year 1,00,50,000 1,005 1,00,50,000 1,005
Shares Iesned during the year - - - .
Shares outstanding at the end of the vear 1,00,50,000 2005.00 1!002505000 1,005.00

Note: 2.2

The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of dividends and the

repayment of capital

All the equity shares of the company are 1ssued with same rights & previledges as other equity shares.

Note: 2.3

Shares in respect of each class in the company held by the holding company or its ultimate holding company including shares held or by
subsidiaries of the holding company or the ultimate holding company in aggregate:

As at 313t March, 2023 As at 31st March, 2022
Particulars No.ofShares [  Amount No.of Shares | Amount
110[25,00,{)0{} Eq. Sbares held by Manipur State Power Company 1,000.00 1,000.00
Limited, the Holding Company
Note:2.4
Shares in the company held by shareholders holding more than 5 percent shares :
. As at 31st March, 2023 As at 31st March, 2022
LT No. of Shares Amount No. of Shares Amount
Manipur State Power Company Limited 1,00,00,000.00 99.50%/( 1,00,00,000.00 99.50%
Note: 2.5
Shares Held by Promoters at the end of the year
Sl1No Name of Promoter No of Sharee % of 1 % Change :ﬁunc;l::hg:
Shares during the year
previous year
1 Government of Manipur 50,000.00 0.50% - -
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Notes Forming Part of Financial Statements for the Year ended 31.03.2023
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Note: 3
Reserve & Surplus:
Particulars As at 31st March, 2023 As at 31st March, 2022
Amount (Rs. in lakh) Amount (Rs. in lakh)

{a) Capital Reserves
Opening Balance 2,19,212.93 1,82,413.36
{+) Current Year Transfer 15517.72 50,986.86
(+) Deferred [ncame ta be amortised .
(-} Amortisation 3,808.41 1153571
(-} Reversal * 2,651.58
Closing Balance 2,30,922.24 2/19,212.93
{b) Profit & Loss Account
Opening Balance (15.669.98) (14,558.29)
{+]) Current Year Transfer (12,916.03) {1,111.59)
Closing Balance (28,585.91) {15.669.88)

Total (a+h) 2,02,336.33 2,03,543.06
Note: 4
Long Term Borrowings :

As at 31st March, 2023 As at 31st March, 2022
Panticniars Amount (Rs. in lakh} Amount (Rs. in lakh) .
Secured
Rural Electrification Corporation Limited (RAPDRP part B) 1,994.39 2,393.19
{Secured By Charge over Assets amounting to Rs 3988 lakh)
State Bank of India
Power Finance Corporation {PFC) 24,023.97 23,851.98
{(Secured By Charge over Assets armounting to Rs 35908 lakh is
convertible into Grant on fulfitment of stipulated Terms &
Conditions of implementation of the project Ref Note 4.1}
PFC Loan (LPS) 5.376.00
{Secured by Guarantee from Govt. Of Manipur)
RECL Loan (LPS) £,376,00
{Secured by Guarantee from Govt. Of Manipur)
PFC Loan (Atmanirbhar) 5,574.00 5,574.00
{Secured by Guarantee from Govt. Of Manipur)
RECL Loan (Atmanirthar) 5,574.00 5574.00
{Secured by Guarantee from Govt, Of Manipur}
Rural Electrification Corporation (Prepaid Meter-16113) 7,244.29 4,006.79
{Secured by Guarantee from Govt. Of Manipur)
Rural Electrification Corporation (Prepaid Meter-16114) 4,746.08 2,302.00
(Secured by Guarantee from Govt. Of Manipur)
Rural Electrification Corporation (Street Lamp-16115) 1,291.98 645.11
(Secured by Guarantee from Govt. Of Manipur)
Unsecured
Rural Electrification Corporatian (RGGVY) 740.78 846.61
Total 61,941.49 45,194.68
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Notes Forming Part of Financial Statements for the Year ended 31.03.2023
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Nete: 4.1 Secured Loan from PFC of Rs 240.93 lakh consists of Rs 615.87 lakh being Loan Against RAPDRP-A, which is Convertible inte Grant.
However freatment of the amoaunt as Grant in the accounts of the company has not been made as confirmation from PFC is yet to be recieved.The
remaining amount of Rs 23402.8 lakh pertafns to RAPDRP -B which was received by the company after Incorporation out of the total amount of

Rs 35374.40 lakh released by PFC.

Now, Out of Rs 35374.40 lakh PF( has Converted Rs 19261.44 lakh into Grant and kept Rs 16112.96 lakh as Loan and has charged an
occumitdated Interest of Rs 14178.33 lakth on the Loan Povtion upto June 2022. MSPDCL has however disputed that the entire amount of Loan

should have been converted into Grant. The matter being under dispute, adjustment on gccount of Grant conversion/non-conversion has not

been given any effect in the books of Accounts. The Company also has not provided forlnterest s well as principal Instaliment claimed by PFC.

Note: 4.2 Loan from RECL (Rapdrp Part B) includes Rs 398.80 lakh payable within one year of Balance Sheet date.
Note: 4.3 Unserured Loon from RECL (RGGVY} has not heen reconciled since inception af the Company for want of documents.

Note:5
Other Long Term Liabilities !
Particulars As at 31st March, 2023 As at 31st March, 2022
Amount {Rs. in Jalch) Amount (Rs. in lakh)

Security Deposit/ Retention Money/Earnest Money 208.73 208.73

Creditors for Capital Goods* 9,797.11 23,269.65

Consumer Security Deposits 2,723.38 2314.19

Retention Money 7,.232.63 536312

Deposits against works 5,818.75 5379.82
Total 25,780.60 36,535.52

Note: 5.1

The Deposits for pertod prior to Corporatisation amounting to Rs 208.73 cannot be segregated due to unavailability of information from the

erstwhile Erstwhile Electricity Dept. Govt of Manipur

Interest payable on meter security at the time of discontinuance of Electricity Connection in terms of Provisions of The Electricity Act’2003" has
not been provided for in the books of accounts as such amount of Meter Security was not booked disticntly prier to Corporatisation,

Note:5.2

Sundry Creditor for Capital Goods is the amount due towards Capital Expenditure on account of Fixed Assets.

Note: 6
Deferred Tax Liabilities (Net):
f As at 315t March, 2023 As at 315t March, 2022
Rapticulars Amount (Rs. in lakh) Amount (Rs. in lakh)
Deferred Tax Liabilities towards Fixed Assets 7,026.65 7,347.50
7,026.65 7,347.50
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Notes Forming Part of Financial Statements for the Year ended 31.03.2023

' NS I>C I

Note:7
Trade Payables due for payment:
Particulars As at 31st March, 2023 As at 31st March, 2022
Amount {Rs. in lakh) Amount (Rs. in lakh)
Sundry Creditors 16,357.01 118,606.26
Unbilled Dues 4,839.51 | 5.027.35
21,196.51 23,633.61
Note: 7.1
Trade Payables ageing Schedule
Outstanding for Following periods from due date of Payment
Barticulars Less Than 1 Year |1-2 Yeors 2-3 years More Than 3 Total
Fears
[} MSME . - - g
ii) Dthers 14.612.49 532.28 i15144.77
iiij Disprited Dues- MSME - - = .
fv} Disputed Dues-Others . . - 1.212.24 1.212.24 |
Toial 14,612.49 532.28 . 121224 ‘1@5 7.01

Note 7.2 Unbilled Dues are bills related to activity upto 31st March 2023 billed subsequently before preparation of Financial Statements.

Note: 8
Other Current Liabillties :
As at 31st March, 2023 As at 31st March, 2022
Lre LR E I Amount {Rs. in lakh] Amount {Rs. in lakh)

Statutory Dues Payable 606.99 489.15
Other Qutstandings 2,432.82 1,829.90
Sundry Creditors for Expenses 1,329.77 1,495.39
[nterest Payable 163.75 305.04
Balance Grants(Revenue) (refer note 26) ‘ 1,862.39
Balance Grants{Capital) - 2648

4,533.33 6,008.34
Note : 8.1

In accordance with the noticfication no GSR 719(E) dated 16.11.2007 issued By the Ministry of Corporate Affairs certain disclosures are
required to be made relating to Micro & Small enterprise as defined under MSME Act 2006, The company Is in the process of compiling the
relevant informatien from its suppliers about their coverage under the sald Act, Since the relevant informaiion is not available, disclosures in

respect of the same is net made.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Notes Forming Part of Financial Statements for the Year ended 31.03.2022

Note : 10
Long-Tetm Loans & Advances
Particulars As at 315t March, 2023 As at 31st March, 2022
Amount [Rs. in lakh) Amount (Rs. {n lakh)
Advance towards Capital Goods/Contractors 2,764.30 1.616.57
2,764.30 1,616.57
Note: 11
Inventories
. As at 31st March, 2023 As at 31st March, 2022
Particulars
Amount [Rs. in lakh) Amount (Rs. in lakh) |
Stores & Consumables 921.15 468.04
021.15 4%
Note:11.1
Stock of stores has been valued at Cost.
Note: 12
Trade Receivables :
Particular As at 31st March, 2023 Ax at 31st March, 2022
$ Amount (Rs. in lakh) Amount [Rs. in lakh)
Trade Recelvables
(Unsecured, considered good unless otherwise stated)
Outstanding for a period exceeding Six Months from the due date 63,066.26 57,018.94
Others- As per Ageing Schedule 9.341.64
Discount
Less: Provision for doubtful debts 7.630.27 6,069.54
Total 55,438.00 60,291.03
Note:12.1
Trade Recievables Ageing Schedule {Current Year]
QutstandIng for fol lowlng Periods from Due Date of Payment
LassThans | 6Monthsto 1 More Than 3
Particulars Months Year 1-2 Years 2-3 years Years Total
i) Undisputed Trade reclevables-
considered good 7,612.64 §5,463.32 11,316.51 10,385.07 19,45€.69 264.63

IIjUnglsputed Trade racievables-
eankldered doubtful

iii)Disputed Trade recievables-
considered good

iv) Disputed Trade recievables-
cansidered doubtful
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Notes Forming Part of Financial Statements for the Year ended 31.03.2023

l AMNSFPIo>cT.

Trade Reclavabiles Ageing Schadule {Previous Year)

Qutstanding for fallowing Periods from Due Date of Payment

LessThans |6 Monthstol More Than 3
Partlculars Months Year 1-2Yeiws 2-3 years fears Total
i} Undisputed Trade recievables-
considered good 9,341.64 7,654.06 12,059.22 2,878.11 34,427.55 66,360.57

iUndisputed Trade recievabiles-
zonsidered doubtful

iil)Disputed Trade recievables-
considered good

iv} Disputed Trade recievables-
ronsiderad doubtful

Note 12.2 Out of the Trade Recievables Rs 43,112.43 Lakh pertains to amount of Legacy Debtors transferred from
Electricity Dept, Govt of Manipur as on 1st Februrary 2014

Note 12.3 Dues recoverable from govt department/ state PSU /Subordinate officers and local bodies as on 315t March

2023

Trade Recievables Ageling Schedule for Gavernment Departments

Outstanding for following Periods from Due Date of Payment

{As on 31st March 2023 )
180 days -
Particulars «=90 days 90-180 days |lyear »= 1¥ear Total
i) Undisputed Trade recievahles-
ronsidered gnod 1,549.90 1,824.10 1,125.90 = 4,899.90

Trade Recievables Apeing Schedule for Govermment Departments

Qutstanding for following Periods from Due Date of Payment

(A% on 315t March 2022 )
130 days -
Particulars «=80 days 90-180 days |lyear wu 1Y aar Total
1) Undisputed Trade reclevables-
considered good 1,273.16 770.81 262,40 4,430.15 7.436.52

Note 12.4 Cutstanding Amount of Postpaid Consutners who have converted into prepaid is being recovered by deducting 20% of
amount paid against old recovery and issue of recharge for balance 80% of amount paid. During the FY a sum of Rs.555.24 Lakh has

been recovered by such means.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Notes Forming Part of Financial Statements for the Year ended 31.03.2023

I ATSFI>C .

Note: 13
Cash & Cash Equivalents:
Particulars As at 31st March, 2023 | As at 31st March, 2022
Amount (Rs. in lakh) Amount (Rs. in lakh)
Balances with banks 19,160.82 21,441.26
Cheque/DD- in hand (As certified) - =
Cash in hand (As certified) 341.29 198.39
Total 19,502.11 21,639.65
Note:13.1

Cash in Hand has been certified by the Departmental Heads of respective DGM's. Bank Balances has been verified with Bank
Balance Certificates that has been obtained from respective bankers to all the DGM's.

Nota: 14
Short Term Loans & Advances :
As at 31st March, 2023 | Asat31st March, 2022
Particulars Amount (Rs.in lakh) | Amount (Rs. in lakh)
Other Advances 1,152.13 1,089.62
Advace to suppliers 339.76 22954
Deposits* 447 .67 447.67
Total 1,939.56 1,766.82
* Deposits represents the amount already disbursed by the Govt of Manipur for defined expenditure however, the same has been
deposited in Treasury.
Note 15
Other Current Asstes
Parti As at 31st March, 2023 | Asat31st March, 2022
aliirs Amount (Rz. In lakh) Amount [Rs. in lakh]
Tax Deducted at Source 222.41 402.52
Accrued Interest on Sweep Accounts 45%.25 327.04
Total 681.86 729.53
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Notes Forming Part of Financial Statements for the Year ended 31.03.2023

5.,

3RD FLOOR, NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001 TN

Note: 16
Revenue from Operations
Farticulars Asat 31st March 2023 | Avat31stMarch 2022
Amount in lakh Amount {Rs. in lakh
Sales- Distribution 46,459.67 45,975.91
Sales- [EX & Deviatien 2,841.69 4967.76
Sale of Scrap - 3.74
Sales- Rooftop Solar 466,91 =
Billing for Depasit Works 444.11 A56.70
Total 50,212.38 51,804.11
Note: 17
Other Income
Particnlarg As at31stMarch 2023 | Asat 31at March 2022
Amount (Rs. in lakh) Amount (Rs. in lakh)
Interest [ncome 572.02 419.97
Grant in Aid-Revenue (Refer Note 26) 26,224.67 27,218.97
Agency Charges@3.75% 164.61 93.75
Amortisation of Deffered Income 3,808.41 11,535.71
Loss Taken Over by Govt aof Manipur 667.00 -
Qthers 359.67 56.39
Total 31,796.38 39.324.80
Note: 18
Emplayee Benefits Expense
Particulars As at 31st March 2023 | Asat31stMarch 2022
Amount in Inkh Amount (Rs. in lakh)
Salaries(Regular & Contractual] B8,878.33 5,935.95
Provision For Leave Encashment & Gratuity 729.33 .
Total 9.607.65 5.935.95

* Provision for Leave encashment and Gratulty for Regular employees have been made based on Acturial Valuation report

received from Life Insurance Corporation of India an 27th Feb 2023.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED ~ 2
Naotes Forming Part of Financial Statements for the Year ended 31.03.2023 2 )
Note: 19
Other Expenses
Particulars Asat31stMarch 2023 | Asat31stMarch 2022
Amount (Rs. in lakh) Amount {Rs. in lakh]
Auditors Remuneration 130 130
ROC Filing Faes 401 222
Advertisement Expenges 2.88 33.76
Bank Charges 524 502
BEE Expenses 83.45 58.36
Consultancy Charges 8216 4137
Ex-Gratia Payment 26.04 23.23
JERC Fees & Exp 37.50 51.92
Office Expenses 52.68 55.66
Operation & Malntenance Exp 39.56 121.16
Lepal Fees and Charges £.75 338
Pestival Expenses 49,70 -
Saubhagya Post Capitallsation Exp 236.66 -
Printing & Stationery Expenses 6.84 317
Repalir & Maintenance Expenses (Plant & Machinery) 444.44 73398
Repair & Maintenance Expanses (others) %0.13 166.02
Stores & Consumable 783.66 1,126.44
Prepaid Vending Charges 16.57 -
Telephone Expenses 3.68 23.21
Travelling Exp 16.60 299
Vehicle Hiring, Repairs and Maintenance 67.92 146.36
Intarast and Penalty 113 0.07
Total 2,024.B0 Z2,899.60
Note: 19.1
Payment maie to the Auditor during the year
Particulars Asat 315t March 2023 | Asat31lstMarch 2022
Amount {Rx. in lakh) Amount [Rs. in lakh])
Statutory Audit 1.00 1.00
Tax Audit 030 0.30
Total 1.30 1.30
Note: 20
Earning Per Share
The followitg table reconciles the pumeratars and denominators used to calculate Basic and Diluted Earning Per Share for the
year ended 31st March 2023 :
Asat31st March 2023 | Asat 31stMarch 2022
Particulars
Amount (Rs. in lakh) Amount {Rs. in lakh)
Profit/Loss after tax available to Equity Shareholders (12,916.03) (1,111.59)
Weighted Average Number of Share 10,050,000 10,050,000
Basic EPS [Amount in Rupees) (12B.52) (11.06)
Diluted EPS{Amount in Rupees) {128.52) {11.06)
Face Value of per Equity Share(Amount in Rupees) 10.00 10,00

Note: 21

Previous year figures have been regrouped / reclassified wherever necessary to correspond with the current year's

classification/ disclosure, other than Advances to Suppliers and Other current liahilities.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Notes Formi ng Part of Financial Statements for the Year ended 31.02.2023

Note No. 22
Disclosures im relation to related partes:

' Y e

Pursuant 1o Accounting Standard - 18, related party disclosures, following are the related parties, diseription of the reiationships and transactiors
carried out with them during the year in the ordinary course of business. {

i) Name of Related parties and nature of relationship

Holding Company Manipur State Powey Company Limited
Key Managerial Persannel and thelr | Mr, T Robindro Singh(Chairman)
relatives Mr. Rajesh Agarwal{ Director)

Mrs. Nungshitombi Athokpam [Director)

Mr. Nandeibam Sarat Singh (Directot)

Dr. Rajesh Kumar {Director]

Mr. Ngatrangbam Subhachandra Singh [Managing Director)
Mr. B. [ohn Tlangtinkhuma (Director)

Mr Laishram Birdas Singh (Company Secretary)

Dr. Shallesh Humar Chourasia (Director)

Mr. Ningthoujam Khagemba Mangang [CFO)

] Disdosures in respect of transaction with related parties

{ Rs in lakh)
Type of Trausactions Holding Corpany Enterprises owned or significantly influenced by hey Key Managarial
[Manipur Staks management and /or thelr relatives Personnel and
Power Company their relatives
Limnited)
Rs. 506742 Lakh (FY
Transmission Charges Rs.6420.15 Lakh) NiL NIL
Salary (Managing Directar and Company NIL NIL Rs 17.66 Lakh (PY
Secretary) Rs.18.38 Lakh)
Note No. 23
Inapairment of Assets :

In pursuarnce of AS- 2B " Impairment of Assets” issued by ICAL the company has reviewed carrying cost of its Assets and the management is of the wiew
that in the current financial year, Impairment of Assets is not considered necessary as all the assets ars In good condition and realisable value ls meore
than carrying cost.

Note No. 24

Eegment Reporiing :

The Company bas only one business segment as it deals in only one end product. As such there Is no separate reportable segment as required under AS-
17 "Segment Reporting”.

Note No. 25

Contingent liabilities and Capital commibments (to the extent not provided for)

Cantingent liabilities amount to Rs 954.77 lakh (FY Rs.522.73 lakh) agajnst pending Court Cases. Further, w.r.t. RAPDRP Part-B loan from PFC, a sum of
Rs §267.31 Lakh is demanded in excess of Amount Recorded in Note 4 Long-Term Barrowings including interast on Loan not-converted inte Grant. The

Matter is not under any litigation as on Balance Sheet Date. Ag Claimed by PFC, total Pricipal Overdue is Rs 1715.14 lakh and totzl Interest Overdue is Rs
3156.96 lakh as on 15th March 2023,

Capital commitments - R5.45146.81 lakh(PY Rs.11212.20 lakh) have been committed as on balance sheet date to contractars for ongoing projects,
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MANIPUR STATE POWER DISTRIRUTION COMPANY LIMITED
Notes Forming Part of Financial Statements for the Year ended 31.03.2023

Nate No. 26

Expenditure in Foreign Exchange: Nil

Earnings i Foreign Exchange: Nil
Nete No, 27
Accounting treatment for Revenus grants
31.03.2023 31.03.2022
Amount Amount
P
artiemary (Rs. in lakh) (Rs. in lakh)
Opening Balance of Revenue Grants 1,862.39 1,833.59
Recleved during the year 26,076.64 28,324.18
Less; Capital Exp -Trf'to Reserve 1,714.36 1,076.41
Remaining grants 26,224.67 29,081.36
Own Funds 50,212.38 51,804.11
Total Funds Available 76,437.05 80,885.48
Expenses 76,437.05 79,023.09
Balance (Transfered to Current Liabilities) - 1,862.39
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Part of Finan

Notes Forming
AKD .

cial Statements
- . 5

= "

for the Year ended 31.03.

2023

MFHAL WESNT MN 7S500T TN

Maota No. 28
Various Ratlos
Disclosure Pursuant to Para é [¥)(xii) of revised scheduled 1l to Companies Act, 2013
Rato Numerator Denominator Cumetfl giErevious Variance Lot
Year Year varfance
a) Current Ratio Current Assets Current Liabilities 2.97 2.86 0.10 | NA
. . Long term Further

b) Debt-Equity Ratio bo ings Share Capital 61.63 44.97 16.66 Borrowings Avalled

Interest and
) Debt Service Coverage Profit Before Tax |Principal
Ratio and Depreciation |Commitment for the ;053 -0.44 009 [ NA

\rear
d) Return on Equity Ratio Net Profit Share Capital <12.85 -1.11 -11.75 | Loss making Entity
¢) Inventory Turnover Ratio | Average Inventory R eguei o n.01 0.01 0.00 | NA

Operations+ Subsidy ' ’
f) Trade Recievables tumover . Revenue From
Ratio Trade Recievables Operations+ Subsidy 0.73 0.76 -0.04 | NA
g) Trade Payables turnover Revenue From .
Ratio Trade payables Operations+ Subsidy 0.28 0.30 0.02 | NA

Revenue From
h} Net Capital Turnover Ratio | Operations+ Working Capital 1.47 1.43 0.04 | NA
Subsidy

Revenue From
1} Net Profit Ratlo Net Profit Opetationss Subsioy 001 -0.01 NA

Sharehclders
j] Return on Capital Profit Before Tax | Fund+Deffered Tax ] i
Eraployed and Intersst Lisbility+ Long Term 004 04 L

Balances
k) Return pn Invesiment - - - | NA
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